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while those who are supervised are invited to ?prnd too much time and energy
in developing defensive security. IVitr these circumstances, supervision
becomes increasingly difficult while at the s-ame lime it becomes decreasing!}'
effective.
The chairman of any commk-iou like the Securities and Exchange
Commission naturally gives it color. While he may not always dominate
its decisions, the public looks to him to define the attitude and the scope o<
his commission's activities. During the first twelve years after the passagf
of the Securities Exchange Act, the commission had seven different chairmen,
only the first and seventh of whom had had previous experience in dealing
with the problems of security markets. As is to be expected, the reaction
of the members of firms engaged in the business of dealing in securities
toward these different chairmen varied considerably. Unquestionably, the
nature of the securities business has undergone drastic changes since 1929,
due in part to the work of the commission and in part to the operation of
fundamental economic principles. While there have been legitimate criti-
cisms directed at particular decisions of the commission, the net result of its
work has certainly added protection to the security buyer. Regardless of
political changes that may occur, we are not likely to abandon the Securities
and Exchange Commission and its activities.
QUESTIONS AND SUGGESTIONS
1.  Describe briefly the background of the Securities Exrhange Act.
2.  How severe were the security price declines after the crash of 1929?   What kinds
of complaints were registered as a result of this decline?
3.  What is the function of the professional speculator?
4.  What is meant by self-regulation?  How effective has it boen?
5.  What was the purpose of the Pecora investigation?   What is the legal justification
for Federal regulation of security exchanges?
6.  WThat are the purposes of registration of exchanges?  What kinds of information
must be submitted with applications for the registration of securities?
7.  What is the meaning of delisting of securities?  How can it be accomplished?
8.  Describe unlisted trading privileges.
9.  Why should there be criticisms of floor traders acting also as brokers?  What is
a discretionary order, and why is it opposed?
10.  Why should the Securities and Exchange Commission be concerned with the
subject of manipulation?  What steps have been taken to prevent it?
VL Why are short sales by officers and directors prohibited? How can this
regulation be evaded?
12.  What are the functions of flying quizzes?
13.  Why is margin trading discouraged?  How is this accomplished?
11 Why are restrictions upon borrowing by brokers a matter of concern to the
Federal government?
15.  What authority has the Securities and Exchange Commission over proxies?
What kinds of information are disclosed?  How can any stockholder solicit proxies
for himself?
16.  Why is the disclosure of information filed with the commission opposed?